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FTA Low No
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About HVIP

The California Air Resources Board (CARB), in partnership with CALSTART, launched the 
Hybrid  and Zero-Emission Truck and Bus Voucher Incentive Project (HVIP) in 2009 
to accelerate the adoption of cleaner, more-efficient trucks and buses.

Vouchers apply directly to dealers at time of purchase!

12,000+
Clean-Tech 

Vehicles Funded

1,700+
Fleets Participating

60%
In pollution-burdened 

communities



HVIP Eligible Vehicles

ePTO Heavy-Duty Bus Medium-Duty Bus Refuse School Bus

Step and Panel 
Van

Straight Truck Tractor

Search at 
CaliforniaHVIP.org

https://californiahvip.org/


How Purchasers Participate in Standard HVIP

Get Get your new vehicle without the need to scrap it or wait for a 
rebate

Sign You and the Dealer Sign Terms and Conditions Form (3-year 
term; vehicles must operate in California)

Complete Complete a Purchase Order* with Your Dealer
*Include the HVIP incentive amount

Find Find an Approved Dealer Near You

Choose Choose the Vehicle that Works for You 
https://californiahvip.org/vehiclecatalog

https://californiahvip.org/vehiclecatalog


Currently Available HVIP Funds
Funding Category Total Available Funds*

Standard HVIP $190M

Public Transit Bus Set-Aside $84M

Public School Bus Set-Aside Closed

Drayage Truck Set-Aside $132M

Innovative Small E-Fleets Set-Aside $19M

*As of 2/13/2024



Funding Tables

Vehicle Weight 
Class

Base Incentive 
Amount

Class 3 $45,000

Class 4-5 $60,000

Class 6-7 $85,000

Class 8 $120,000

Voucher Modifiers Amount

Public Transit 
Agencies

+15%

Disadvantaged 
Community*

+15%

Class 8 Fuel Cell +100%

*Only fleets with <20 vehicles are 
eligible for the 15% Disadvantaged 
Community modifier. 

Public fleets with <20 vehicles are 
eligible for a doubled (100% 
increase) base incentive amount.



HVIP Policy Updates
HVIP is currently open to accept voucher requests for Standard HVIP funding and the 

Public Transit Bus Set-Aside.

No anticipated end date.

Purchase Orders for new voucher requests must be dated March 30, 2023 or later.

Purchaser voucher cap increase to 50vouchers for transit buses

Voucher amounts are modified according to the number of vehicles in a fleet, starting 

Jan. 1, 2023.

Public Fleets: Voucher amounts are not modified unless the fleet size is 20 or fewer 

vehicles (100% increase).

Check out CaliforniaHVIP.org/Funding for the latest information and updates! 



HVIP Transit Flexibilities
HVIP offers additional flexibilities for transit buses operated by or on behalf of a city or 
county government; a transportation district / transit district, including paratransit and 
microtransit services.

Letter of Intent:

Permitted for transit 
agencies in lieu of a purchase 

order. The LOI may be 
dated no earlier than 

1/1/2024. A purchase order 
is required within 6 months 

of submission.

15% Voucher 
Modifier:

The 15% voucher modifier 
continues to apply to bus 

vouchers for transit agencies.

36-month Redemption 
Timeline: 

Transit agencies have 36 
months rather than 18 

months to redeem their 
vouchers.



HVIP + FTA Low No
HVIP is now eligible to be used for local match in federal Bus Competitive Program funds,     

such as FTA’s Low and No Emission Vehicle Program. 

The Process:

CARB offers Support Letters for FTA Low No and Bus & Bus Facilities applications upon request.

LOI is submitted on the voucher request in place of a purchase order.

Once the voucher request progresses to the status “Funds Reserved”, 
an auto email goes to the dealer and purchaser. 
*This email serves as HVIP’s match commitment.

Apply for Low No (or other) funds.

Purchase order is required within 6 months of voucher request 
submission



Transit Dealer/OEM Flexibility
To enable a faster redemption process for HVIP approved dealers, a 
Delivery Document may be submitted in lieu of a Bill of Lading and in 
advance of final payment.

• HVIP vouchers associated with contracts in which there is retainage 
are ineligible for early redemption.
Sample documents and details available at 
www.CaliforniaHVIP.org/TransitBus



Online Resources

www.CaliforniaHVIP.org/TransitBus



Online Tools

Funding Finder Tool

Navigating MHD vehicles 
& infrastructure funding 
opportunities across CA. 
(fundingfindertool.org)

Voucher Map 
and Data!

Follow the funds with 
monthly updates about 
how HVIP is impacting 

YOUR community. 
(californiahvip.org/impact)

Truck, School Bus, & Transit 
Infrastructure Planning Tools 

Free resources to help 
deploy clean vehicles into 

your operations.
 (californiahvip.org/purchasers)



For more information visit our website

www.californiahvip.org or 

email us at info@californiahvip.org 

http://www.californiahvip.org/
mailto:info@californiahvip.org


EXTENDED - Partial Tax Exemption for Zero-
Emission Technology Transit Buses

The partial sales and use tax exemption for eligible purchases and leases of 

hybrid and zero-emission technology buses by qualified purchasers was 

scheduled to expire on December 31, 2023, and has been extended through 

December 31, 2025.

Vehicles eligible for the partial sales and use tax exemption must also be HVIP 

eligible vehicles. The partial tax exemption applies whether or not HVIP funding 

was used to purchase or lease the transit bus.



Federal Funding Highlight
Low or No Emission Grants Program (Low No) -5339 (c)
Grants for Buses and Bus Facilities Program – 5339 (b)

Katrina Bayer



Intro
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 Low or No Emission (Low No): provides funding to state 
and local governmental authorities for the purchase or 
lease of zero-emission and low-emission transit buses as 
well as acquisition, construction, and leasing of required 
supporting facilities

 Bus and Bus Facilities: provides funding to replace, 
rehabilitate and purchase buses and related equipment 
and to construct bus-related facilities



FTA Review Process 

Intake

Technical Evaluation

Additional Considerations

Review and Selection
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Evaluation Criteria
Criteria Generally Include:
 Demonstration of Need & Benefits
 Planning and Local or Regional Prioritization
 Local Financial Commitment (Local Match)
 Project Implementation Strategy
 Technical, Legal, and Financial Capacity

 



FY 23: Unprecedented Funding Meets 
Unprecedent Demand

Funding
1.7 billion

Demand
8.7 billion

Intense 
Competition
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∆ ≈ $7 billion

475 Eligible Applications



FY 23: LowNo and Bus & Bus Facilities
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475 Eligible Applications

342 “Highly Recommended”

130 Funded
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0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

LowNo

Bus & Bus Facility

LowNo Bus & Bus Facility
Funded 83 47
Not Funded 127 218

17.74%

39.52 %

FY 23
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≈ 4.5 Billion≈ 4.2 Billion
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FY 23



FY24 NOFO
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FY24 NOFO Highlights
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 Issued: February 8, 2024: 2024-02246.pdf (govinfo.gov) 
 $1.1 Billion in LowNo
 $390 Million in Bus & Bus Facilities
 Deadline: Midnight EDT April 25, 2024 
 Register in Grants.gov now to ensure timely submission

https://www.govinfo.gov/content/pkg/FR-2024-02-08/pdf/2024-02246.pdf
https://grants.gov/


New in FY24
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Priority Consideration will be given to Applicants:
 Reducing Vehicle Customization:
o Joint Procurement: ≥ 3 Agencies w/ Common Specs
oStandard Vehicle Model

 Earlier Payments to Vehicle Manufacturers: 
o Advanced Payments
o Progress Payments



FY24 NOFO
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Additional Considerations:
 Fleet Transition Plans required for Zero Emission Projects
 Workforce Development in any Zero Emission Project
 5% of your total ask should be assigned to Workforce Dev
 These amounts are a plus-up NOT a take down

 Partnership Provision applies to Low No OR both programs.

OEMs Vendors Project Consultants



CALSTART is ready to assist
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CALSTART brings over 30 years of experience 
Providing a range of technical services to support 
your project from inception to implementation

• Fleet Vehicle Electrification Planning
• Infrastructure Planning
• Vehicle Acquisition Assistance
• Charging Strategy Development
• Route Modeling and Analysis



We built the tools
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Choosing to Apply
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Questions to Ask Yourself Before Applying

1 , 2 , 3



General Considerations for FY24
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Low No and Bus & Bus Facilities Grants are highly competitive
Ensure your application addresses the Administration’s priorities
 Community Benefits
 Emissions Reductions
 Workforce Development
 Reduced Customization
 Collaboration with Workforce
 Support Justice40



Tell Your Story!

The NOFO is the “test”– use it as a guide for responding. If it is 
being asked, it is likely important!

FTA receives applications from all 50 States and U.S. Territories 
(500+ in the Bus/Low-No Program alone).

Members of technical review teams may not be from or familiar 
with your state, county, city, or town–so tell your story.



Stand Apart!

• Every Project Has Value – what is the value of yours?

• Differentiate Your Application
• Supporting evidence
• Firsthand accounts
• Pictures

Remember, these are competitive programs!

Please note – Reviewers read up to 50 applications for a single program. 
Be concise, format logically, and only provide information relevant to your project.  



Attention to Detail – Avoid These Pitfalls

1
Failure to address key criteria listed in the NOFO
• If it is mentioned, the application should address it, even so much as to say not applicable

2
Inconsistencies in the budget
• Federal requested amount differs between SF-424 and Supplemental Form
• Match in budget does not match amount listed in match section
• Match includes items that are not eligible (not allowable or already incurred costs)

3
Project timeline is not plausible or supported
• Project completion dates or milestones are not realistic based upon the type of project
• Timeline only includes one milestone 

4
Lack of information on key planning or environmental requirements
• Applicant does not address whether the project is in the TIP/STIP or can be added
• Applicant does not mention NEPA status, level of effort needed, or projected completion timeline



Key Takeaways

• Common Mission: FTA & Transits – if you have a question, ask, and ask early.

• Understand the statute and follow what is listed and requested in the NOFO.

• Attention to detail – errors and inconsistencies severely hinder applications.

• Tell your story/set yourself apart – these are extremely competitive programs.

• Be comprehensive and effective in your application but also concise.

• Use resources – webinars, FTA website, industry groups, etc. 



Region 9
Areas served: Arizona, California, Hawaii, Nevada, American Samoa, 

Guam, and the Commonwealth of the Northern Mariana Islands.

Region 9 Office
Federal Transit Administration
San Francisco Federal Building
90 7TH ST STE 15-300
SAN FRANCISCO CA 94103-6701
415-734-9490

Los Angeles Office
Federal Transit Administration
888 S FIGUEROA ST STE 440
LOS ANGELES CA 90017-5311
213-202-3950
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https://www.transit.dot.gov/about/regional-offices/region-9/region-9


Remember Local Match = Local Commitment
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Innovative Clean Transit | California Air Resources Board

https://ww2.arb.ca.gov/our-work/programs/innovative-clean-transit 

https://ww2.arb.ca.gov/our-work/programs/innovative-clean-transit
https://ww2.arb.ca.gov/our-work/programs/innovative-clean-transit


Other Sources of Local Match

LCTOP
TIRCP

Carl Moyer
VW BMP
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← Now Stackable

EnergIIZE – Transit Set Aside Funding Lane  FY24 (March 27 – September 26)

www.EnergIIZE.org

https://www.energiize.org/


Recap HVIP Transit Flexibilities
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HVIP = Local Match

36-month timeline

+15% for Public Transit 
Service



Heavy-Duty Bus - Hybrid and Zero-Emission Truck and Bus Voucher Incentive Project | California HVIP
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https://californiahvip.org/vehicle-category/transit-bus/
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Medium-Duty Bus - Hybrid and Zero-Emission Truck and Bus Voucher Incentive Project | California HVIP

https://californiahvip.org/vehicle-category/medium-duty-bus/


HVIP Transit Bus
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$60K $240K$30K $85K

HVIP Shuttle Bus HVIP Transit Bus
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Need help getting started? Have questions?

HVIP:     LowNo & Grants:
Hannah Hamilton  Katrina Bayer
Hhamilton@calstart.org  Kbayer@calstart.org

Email for a Sample Letter of Intent
Appendix H: HVIP Public Transit Set Aside

Email for FY24 NOFO Highlights
CALSTART Grant Support Fact Sheet

mailto:Hhamilton@calstart.org
mailto:Kbayer@calstart.org
https://calstartcompany-my.sharepoint.com/:w:/g/personal/kbayer_calstart_org/Ee5qyQpsK61Co7HkSgRlEWMB0LJnxBRSXDllSbzEt_qnnA?e=SfcUMd
https://californiahvip.org/wp-content/uploads/2023/10/HVIP-Transit-Set-Aside-Appendix-H-2023.pdf
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